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Katana Capital Limited (ASX: KAT) (“Katana Capital”): Please find attached the company’s half 
year accounts, the company was incorporated on 19 September 2005.  Accordingly this is the first 
half year financial report for the company, prepared for the period 19 September 2005 to 31 March 
2006. 
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KATANA CAPITAL LIMITED 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE HALF YEAR ENDED 31 March 2006 
 
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

(a)  Basis of preparation of Half Year Consolidated Financial Report 
 

The company was incorporated on 19 September 2005.  Accordingly this is the first half year financial report for the 
company, prepared for the period 19 September 2005 to 31 March 2006.The half year financial report does not include 
all notes of the type normally included within an annual financial report and therefore cannot be expected to provide as 
full an understanding of the financial performance, financial position and financing and investing activities of the 
company as a full financial report.   
 
It is also recommended that the half year financial report be considered together with any public announcements made 
by Katana Capital Limited during the half year ended 31 March 2006 in accordance with the continuance disclosure 
obligations arising under the Corporations Act 2001. 

 

(b) Basis of Accounting 
 

The half-year financial report is a general-purpose financial report, which has been prepared in accordance with the 
requirements of the Corporations Act 2001, Accounting Standards AASB 134 “Interim Financial Reporting” and other 
mandatory professional reporting requirements. 
 

The half-year report has been prepared in accordance with the historical cost convention, except for Financial Assets 
that have been measured at fair value.  
 
For the purpose of preparing the half-year financial report, the half-year has been treated as a discrete reporting period. 

 

(c)  Statement of Compliance 
 

Compliance with AASB 134 ensures that the half-year financial report, comprising the financial statements and notes 
thereto, complies with International Financial Reporting Standard IAS 34 “Interim Financial Reporting”. 
 
 
 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 The significant accounting policies of the company are disclosed below. 
 

Investments 
 
All investments are initially recognised at cost, being the fair value for the consideration given and including 
acquisition charges associated with the investment. 
 
After initial recognition, investments, which are classified as held for trading or available-for-sale, are measured at fair 
value.  Gains or losses on investments held for trading are recognised in the income statement.  Gains or losses on 
available-for-sale investments are recognised as a separate component of equity until the investment is sold, collected 
or otherwise disposed of, or until the investment is determined to be impaired, at which time the cumulative loss 
previously reported in equity is included in the income statement. 
 
For investments that are actively traded in organised financial markets, fair value is determined by reference to stock 
exchange quoted market bid prices at the close of business on the balance sheet date.  For Investments where there is no 
quoted market price, fair value is determined by reference to the current market value of another instrument which is 
substantially the same or is calculated based on the expected cash flows of the underlying net asset base of the 
investment. 
 
Purchases and sales of financial assets that require delivery of assets within the time frame generally established by 
regulation or convention in the market place are recognised on trade date i.e. the date that the company commits to 
purchase the asset. 
 
Loans & Receivables 
Loans and receivables are non derivative financial assets with fixed and determinable payments that are not quoted in 
an active market.  Such assets are carried at amortised cost using the effective interest method. 
 
Amortised cost is calculated by taking into account any discount or premium on acquisition.  For financial assets 
carried at amortised cost, gains and losses are recognised in the income statement when the financial assets are 
derecognised or impaired, as well as through the amortisation process. 

 
 
                                                                                                             10. 














